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1. VJETEHE

U b7 (EEX4 “the Great Socialist People’s Libyan Arab Jamahiriya” [ KU &7 -
TI9T7HEERARYy~— b U —FVEH)OEBE T —FITHINRER1DELBY TH D,

INLDOTF—=RICESE, A, MOFEEZMET L2 LT ET7EICHT 2 HE
MEBEHLTEBEUTDEBY THD,

O 1969 WX 7 4 R (YK RE) kb7 —F7 2=k EHAFELEIL. 1977
F, Vr~v—b =% (RRICLDEFEHOT) EFENIBAROAZTEEL R

277,
O EHFEEHEIZHIFE 7 4 KEOF, A AT LHLEBNAHREIRICK > THlETLEL
T35,

O 1980 FMN 6 7 v ZHREZ & R 722 S CTORE M OVFEE O R 5 6l #2517 7228 4
) ) AL AR BR S A BIfR T A IZIEEE L 22 H D,

O REHETFTIZCENTERLERFEEZ L CEHT O, AEOREBIRE AN, EHAeE
DRBAICE D, FMITHESE LT VD REE O SHALE i LRF 2K ORRE M5
Fig g

O U v 7 4847 (Central Bank of Libya) D i # 7 — # 12 L h i, 2005 £ D — A2 7=
v GDP (%, 6,899 KA TT 7 UHIZBNWT kv 72752 (BEIZ ODA % ¥[H), GDP
D 2006 F 5.0% & ZEL TEWHEAZ TR L TWD,

[l

==l

T HVY

7N

M 1-1 VETEOAERE




O HRAMMEEEIIMHAE IMNTHLN, AL THIRRELLSONATEY | kK
FCAME O RT oy VIO TEW, £70, ENT 2404 H0EN &< (KRR
W) AEWBICHE L T 27202 A M ZABELLNTEY @O AHR
LTEM MmN b REFLEHR I N TN D,

ZOXOBRWN D,

(1) AWz LELTEENBESISBEMENRIERILT S5, NI TEW
DWFESZIENRET 20 TERWD, 2 IR EIZEEN R VD,

(2) HRHICBINOREHED FHICL > T, REOHEESIEDHOR W1, REWE
ERAAOBUR, FFREZEITE S 2,

(3) HBI—ELROSpHTHL, 7R = SOV —ERR— FOFENET O TIX
RUND,

(4) F7va7 (MELEMH) BBETH, HESCAEEFTHI TN TRNTFEERH 20
IS ESAJAVEN

(5) AMWERICEVBE LB, BECE~OBEZEOESRMESL, RESE~D
& ofth BERIEFOANBRAZF—L2IIL-o T, WEMECEXEOEGHE
BRI Ny 7T v 7T B0 TR0V,

SRR EEICE L TSRS, toOLE— ML OEERET B DO L DT
b5,



2. VET7EEDHEK

FF. OV ETHECIRRAE L CALV, VET OMEEITBED L Z A LE /N
Thbd, ANPHREZEHRICE S L. 1,000/ M UL EOMmMAEZ 22 T, ZORRIETT 7
Tv v I AZ I —3E B 9%, LPG ERM 3 E, EEM2E, By —1
#_ RO/RO fit 2 ., FPSO/FSO # > h—2 &% Lo T WD, T OO EIX
T HOEENES> TV D,

2-1 BES#

(1) General National Maritime Transport Company (GNMTC)

GNMTC XV ET7EHNTIHEEL TV DL EHWEFERTHY (1975 FITH L I N7
UET B 1I00%MAOEHEXETH L, REMICIT 40 EOMEZ AL Tz (A
E2bHb 120 AEFKEH V), BRFEHIFHE TN TEBPEMLL, MEROEF LM
el o T,

OO R ELET H720 GNMTC 1T, RFH#HMEEIC, 36 EOHEME S
To M R a2 B ICRE L TV, 2ok, FFHEE AR S v, KRR e
BoOU XN, EMMOLSEMRGENENPBATSNZ, FHEHML NIRRT RD 8
BETEALND, BAEMOFERIZBEEL TS, ZOKE, 2005 F O & T, ATAMAA
FLL T D 6 L 72> T,

# 2-1 GNMTC FrE M (2005 FEREER)

i 44 fis i A [N s & M AT iy ik
Tazerbo LPG 1996 3,210DWT 5] 15 AR NK
Attahaddi LPG 1992 4,392DWT ft 1] 3 fi NK
El Djazair =ZE 1987 9,614DWT IRER S NK
Jaref =78 1987 9,561DWT JERES§i NK
Garnata 7z — 1974 13,868GT NEE LR
Mashhouda Ta gy NE T — 1997 8,955DWT STX i& fit LR

it : GNMTC

2005 4 12 HIZ## ® Capt.Jamal El-Malhuf L Wik L7-BIce 7V v 7 L& 2 5
I, Mo RE LT —BELEZE LT, YHO 5 VFEOHEFHEE L T3EDT
7T AR =k 3 ED 30,000~35,000DWT Y2 %27 hZ v h— (WFhd
FHAR) OBAZHE LTS EDZ ETHoTn, FrEMmAEEIZ W TN ITE
DT H 208N BRI R E X e DD &T%Oﬁo

Z D% 2006 F 2 A, FHIEZEOHBEIZIHh-T3EDOHEDOT 7 I~y 7 AX T —



ZHEATL T\ 5, National Oil Corporation (NOC, # ik 5-2 )M JF v — % —H T
HbH, U7 7 AT RE, 772 AD Calyon Bank2¥ 5| & Z 17 TW5, @EREITR
FCT2EUS FALEEDLRTVDEN NOC LD 5EMBMOFT ¥ — 4% =LKL > TRBIX
HBWAESICELEFoLBERTHD, b 3EDOMEBET L ZITEIPNL TN T, Bk
EomEi,

TNENE~ /L O Libyan Crude Carrier Ltd.., Libyan Ocean Carrier Ltd.}M O
Libyan Oil Carrier Ltd. & 72 > T\ %,

£ 22 GNMTC BRHFLICHELIET 79~ T AF U —

it 44 i A jeiPrges [NV4 & S AT i &
Ebn Batuta R Z v h— 2002 112,679DWT A= LR
Intisar R Z v h— 2002 112,668DWT A= LR
El Gurdabia JE k& v T — 2002 99,999DWT HAY =1 LR

H AT : Intertanko

K 2-1 GNMTC DEHET (FVWEROER)

(2) T.A.Mariner shipping management LTD.

2000 iz L SN REAWBES A REWS OO REAWES D FE L I TV D0,
ZOHRTHROLBFRALEHINATNDS, Ktz A 7T 2ICES, EMT oMLY 17
T AfEE, BUELL T O 2 LA (TAE X7 Vv —T %),

1 146,900 J KL unbhTnd,
2 Credit Lyonnais Indosuez group ®#EHM O 7-tk, U B 7 ISR SE & B L 72 # s 8R1T7,

3 EENARY—FT -3 E T4 RIEONB LOERLD B,



# 2-3 T.A.Mariner shipping manegement #- ® i fiA

4 i i AR %k 18 MR T
Durban — B TS 1992 3,972GT SEDEF GEMI (kv =)
Sirtica Ty NE T — 1992 28,840DWT KHERSON (v 7 Z 4 )

e fit o A E

ZhiZhz <, 30,000DWT 7 J AD 7 a Xy & vh—24% (F i) oA %

B, E72. [FRoOMEE (BFEREDXY A LANY) LT,

O 779~y 7 AR — (24)

O 2= X<y 7 AZ U H— (1%)

O —mEY a7 (148)
DEEEZMRFTLTND, oI —IZO20 T, WIihd NOC (DT v — % —2K %
NR—=2LFT5H D,

Fo, R, BEEOMICAMBEOCF 7 a TEBICLEAL TS, BLIE,
TOTAL oOifE Ll i iFic 2 €07 o = RV 7 - T T 4R — b E/ML
TWHEN, A%OZOnHFOFEEM%Z RiAA T, 2007 FHEIZHE T.0O T E T Astrollos
Espanoles (A XA ) [ZHBWTHIE 1 B2 @& T4, HIZ, BN 1EOEE LG
LTCEBY, ZPEEMITCOEEEHLL TWD (AL O R s — B E X35 R
gk 2),

Tl

2-2 amBLEE - ITEERIE(FPSO %)

LML 2N GHOAEERPIFHO O, VETHEICTHE b — 2 EH GEE)
LTW3,

ENI(H AGIP)*HiEZ M U AR U 40 160 ¥ = @ Bouri f8i T VLCC (KA M Z o 7
—) oy EIE - BEHTHAY o —% 1EFAFLTVD,

TOTAL 413 U © 7 W oAU 100 2 NC-137 fHBIC BV T, ApE, B, i
& %1772 9 FPSO ¥ > 71— “Farwah” #EM L TW5E, ZNIET 7T~ v I AT T
AT, 2003 A P —LEHED L D,

2-3 TDMDEETH

AN 2 AL L T D et b Btk H 5 BT @ General Company for Towing and
Marine Services (3, 272 < &b TEOEEHMI UM ZEM L TV 5, NOC ok« 72
FattEn =m0 7R — M EBHEBEALTWD, £, TV HDBEHLNR
DYEOWEMEARL TN D,

VJETREEE L TWHImEEEIMICbEAEH L, VET L7y = U 7 BUF B
fRA L Tz Caltram #1113 1974 1T S, M 41% 6 £ O i fif 2 HT L CTu72,2005
FEICHEEE S L, RN RAE L Tz 220 RO/RO #y (Tajura. Ghargaia) OIRHEE(X
KHTH D,

s EIICENIE. Ao T AT AITA XY T OHPEITIC L D 21,



2003 £, U ETHTA O4&EEE LAFICO NEE O EMM ZEE L T\ 5 Siba
Ships O A% s L 72, Siba Ships fLOWRI1FA ¥ U T TH 5, RLEOBEXDEFE L
TWDHDOn, BHEINTZONIEIATTH 5,

NOC D¥Es Mz F 1T D H5 - B 5 %24 5 TAMOIL X, NOCO X > H—FHED I b
KRB EHEIELTCWD, A FVT AL A, FAVICHMBFTZHALTEBY I ET 1D
JRmZdm A L TWad, TAMOIL Itz i A L THE LT, HEHTF ¥ — &% —I1T L > THiik
vz FiE L T b, AT 2004 FI i E@mt 4 182 [H, F'u &7 Mgik%d 89 [HAT7% o
oo JRMm O FYEMEIX 86,000 Fr. Yu X s Mk TIX 30,300 F L TH o2,
NOC IR H 35 TAMOIL DX —#ZCH TETH DI L RERINTND,

2-4 &y - BREEER

UETITITRFET RS EMEECMImERRR L2V, VETRoERIZ~LE D
Malta Drydocks TiT7bin b Z &ENEW, MHPEOFRRETSICEH L7ZY BT O
AV REENL, VETNICAKP R ZEH% Lo E OBTEN 2 En L& 7 m
WhHdD Lo Thr, £, BB IR L2,

BT R ET ~OEMEREROEER L LEDFERIH DL, v T OR
FKHA 2006 FEF TV 7 23 L. FH 25 05 50 ED A BE TE D EMIT
DEFIZOVWTH LA TZLDOERLNTWD, TOEE., X h—, EW. L3R
ERMOBEEH NICE L TLEMPRINTEZLEOERLODINV ZOFEMIAHATL D,

2-5 JET7DEZE

VETOEREEZ, BLrLOF VI, QRIARY, QFLA, WI AT X, (5)
AT @)Y (DENVF (8T T (FREM) T, BT A {3 Socialist Ports
Company(SPC)NEafiA L, BB - EE L Wb, SPC IckhniX, 33 £ X VKR —
FER28EDZDMOY —EAR—FIFRBHLIN, T 1980 FLURTOHIETH D &
FilbBREA TS, SPCRIZZNOMMOEFHZ AL L TV 50, Adimo = Rkic
IXE > TV,

—J. VETEBRIZwEADO X —I F 4N —F — 2L CTHEBEHRO~ RV A
NEBl kN EDL EDFEBEZLTC TN EVIEHRLHD, TO—BRTCULTIZarT
THEABRZMEZHENLTDEVIFERELRH LN, SHOFHITIAREHTH D,
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3. VETHEZEDRRERUVERE

VETHERLOREE EICY E TR, B - 0 AP/ & kR
STWS, UFIERT LI, HEOY E7RFOEKITHEFCHRE 2L LD CTH D,
HAER, BFEOLH - B~0% N, Z L CHRAORMMEOAKSE, 2 TOERL S
5 AHER LTS, BICAM - HALEERHTORENEETH 5,

31 RIEDBFEM

V7 oENKRAERE (GDP) 1T, BESEMEZBLTHRYDODX—ATHRELTET
W5, 2006 4, mwjﬂ%ﬁﬁ A48 B R IVIZET HHIAHLTH H, 4 H T 2003 LU
BliZIE 2o T, HELWEKEWZ D,

9.1%
4.6% 5.0%
3.5%
1.7% I
1998 £~ 2003 & 2004 & 2005 & 2006 &

2002 £

HAT . IMF
X 3-1 Y7o GDPEER

Fof~7olEELERTHDL, VET ITEEBEEFZEFZICHESLL WD, 2005
R O [E BE 0w E i & TR EE 393 8 RV A MR Lo, Zhuid 2002 42 K IFF R O {4
2.6 5128722, BUFIZBEEDP SDETFOMEBEANT VA 2R L TETBY . B EEEK
D GDP Hld 1% & RN RME L 72> TV 55,

R bLIER L, 5@#F 4% 2001 0 146 5 A5 2004 £ D 160 5 NI N =, =
TFFE 10%0WMETH L, MEMO Y b, AAEANTEHER T L, UV ET AHH
FRERPEZTWD, o, A7 LoMfilbainTng bbb, 1998 £ 5 2004
FEZNT TER 2~3%DF 7 LERBR L., 0% 2 EMOMEEZ WM LA RITER 2.5
~3% THBE LTS,

7L W ONOMBESBES> TS, 30%E PRI EWEERIT.FEFY 2.3%
DONOEEMMAELRY FIZRUNEALL TS, 2, BREOZSHEENIZEALE R, A

SR KO T T o i E o BN B 7% | O GDP T EY 40% TH B,



MAEENSELNDINBICRKELSEKFEL TS Z EITED, REIZERE LTREBY N
EZRGEH FTIch s, @E6FEMEBEBLEC, AMAEREILZY €7 GDP (TRHER) O 28%
NH 33%DEAEEZEHDTEY, HVDOEL bAM - TAICEHT2RFGEEICE D MEN
WZELNDHDICE > TS, VET~ORMBEEIZFEFIZHL, GDP © 2%I12# &
2V, VETORHAOMG O Z X AKMHANMH - TWnD, iz, BAFREBENEMET S
P —EZAF GDP ® 16%DEI&Z HEHTWD,

32.6% 32.9% 32.2°%

30.5% 5909

28.0%

2000 2001 2002 2003 2004 2005

HET : IMF
X382 UETZDGDPIZEDBAMEEDEE

LaxLafde LTRAE, U ETEEIER@EEE (IMF) 26 EREiZe ¥ 55
fli & 43 C &7z, SEEOFMT, IMF KO LS ICaT A LTS,

Ve oE LYy o BENRFEB ML EDT 5, - DFEOMELEZHDL,
VETBUFICIEZOHELWMBRIEZ GDITEHT D L H#HERT 2. )

3-2 WH A

VT OEGBTITEBEILRL TV D, 2005 F O H & IX#AF 310 B ML, WA
T 108 F A Th D, WMiZAM - TARKEEZED TV D, WHED 4% %R\ Ta
TIHRILKFEEETH D, LT, BAITIED N EZEEZBD T D, BAE BT
HRORNERIIEBEE L WERM (BHEE) THH, BESFEMITKRLMOLLIE T
b5, ZTOMOTREASIT, —REME Bi, B, LFEL. TOMBBIZED
HELEFETH D,



100%

WA WM
100%
75%
75%
50%
50%
25%
T T T T
0%

25%

0%

~ ~ ~ ~ ~ @ S 4§ $§ 4§
Clmm-meam s B e B ek B ot
%jzmaw% Z O fi B 3 1k 2% 3
HEI{PFTEL ;H;“n BOpE - 2 8= 9 4
-
X 53 2000 2001 2002 2003 2004
WA 100 100 100 100 100
B A 2R 18 - W s R 41.0 42.3 43.0 48.0 48.0
JEUEE 16.2 15.9 19.8 20.9 19.9
‘i - B 20.1 17.1 15.0 13.4 14.1
Y - FEPE - hAE 3.7 1.9 0.9 3.1 1.9
% O i 3 5 8.6 13.6 9.0 7.1 9.8
b5 3 5 7.2 6.5 8.5 5.3 4.0
LR FE R R 2.6 2.2 2.1 1.4 1.4
ok - Z oo 0.3 0.4 0.4 0.1 0.2
LR - TR 0.3 0.1 1.3 0.7 0.7
WM 100 100 100 100 100
Ak 7k 57 96.6 96.1 98.1 96.6 95.7
D 3.4 3.9 1.9 3.4 4.3

T . ERSEE R4 [ Country Report06/137) 2006 4F 4 A

X 33 VEeToXNNEZER (HESDHE)

3-3 Al - HRERM

LM AT ETRBRFICBWTIEKRE LTHAOLRHEEDE > TWD, Z0DOE
FICHRATHIFHIZCESTIETORFERE, OV TN ROEEFEZEO RN Z TR 5
A LMW TE A,

UV ETOAMOMBREEEL 391 BV LTI, RO AMEE D 3.3%I2H
V5, #HEHEREITBEE 20 FHTREBIZHEZ T, UV ET B EEL 63%%
ALTEY, ZHIEFMHR S 41%% KEIC BB > Tnb, ZOHREIT) ©7 BNHEEDLE
EREMETEDERERLTHBY, EEAMRLELLBEMENS 2L ThHD,



75 & & VET7ORMERE
(%) (mmb : 10 BN 1L V)

1985 2.8% (I 1 ; e

1995 2.9% [N 255 mmb

2005 3.3% — 39.1 mmb

AT : BP [Statistical Review of World Energy| 2006 4 6 H

3-4 VETORHMHERE

2005 “ED U BT O MAEEITHEYY 170 TRV AL TH -7, ZHIZFEAES it R
DORAMEFERED 21%ICH YT 5, EFEL L 1970 FRICE Z » A EMI O % .
1980 AR WIBALLBE B L MICHE ML CTE T b, U B 71X 2007 4£ % TIZH & 200 7 N L
. 2010 4FE TIZITHE 300 TNV AL ETCAMAEREZMIITHE CHDL Z EEHEL
TWb, iR MBEEXEZEET S E & bIC, BFEOHX Z2 LK LIEH 80BN i 2
HT72DIZIE300E RLVOBRENRVETHD EHEEINL TS,

3500 8%
3000 (" _
R
6%

L 2500 , 7
= Oil ]
AN I - n  Production 14
2000 |l i

° - \ - 4%
S \ - N H
S 1500 M I =
] A :
1000 M L 20 ﬁ

500 |
0 rrrrrrrrr1r 1111 1 11 117 rrTrT T T T T T T T T T T T T T T Tl 0%

b‘}é\@«\l\%;\‘)«'\(\g%\é‘z%‘)%\@ NP PN DD
S ST T T FFF TIPS

HFT : BP [ Statistical Review of World Energy] 2006 4+ 6 A
X 3-5 YET7TOAMAERE (1965 F ~2005 F)

UET I AMAEEEDIZIE 90% &L C\W5, 2005 4FICAEESNT-AH 6 (EN L
NDH B 5E 3,200 TN L LOFE XA IR SRR S e, NOC OFf~IZ &
HE, VETIZBT 2 AMELOENEEITFERAQ 7,000 5NV THD, AMERG
DO, FRIZBER, 7RO 2y MEBO XS AR A ZDEmE L TV,



BIANT YU NTAEERNEEEEEDELZ MO LTS, U ETIE 1990 418458 LA
M, HIROEEBIZ LV BREFBOMANTE RS RoTHBY, H VY OENAEERN
BT B E o T,

# 31 YETORMAERERCEHH
(KAL : 100 H 3L L)

X 5 A A E A i i kR (%)
2000 493 473 96%
2001 480 444 93%
2002 438 386 88%
2003 560 491 88%
2004 591 528 89%
2005 600 532 89%

HiFT :  Secretariat of Oil, National Oil Corp (IMF %)

Fo, VE TR AEBEEICOVWTHOMHYEZRFEL CWD, BRI TV D HEE
IZIFIE LR FA—FVICELTREY, HHADOT AR ED 0.8% Th 5, Tk E
DOHAMEEIL, T2 TN 4.6 R TFA =ML, =7 82 1.9 N HFA—FIL
ThD,

it 55 & VTE70oHAEKE
(%) (Tcm)

1985 0.6% !g 0.63 Tem

1995 0.9% 1.31 Tem

2005 0.8% F 1.49 Tem

HiFT : BP [Statistical Review of World Energy ] 2006 4~ 6 A

3-6 VETOHNAERE (BWA : 1KIEFA— ML)

UETIEL 2006 4, RARFT A 1ITEL T A—FVAEL, ZHITEHERORRT A4
PED 0.4%I2 /Y L7-.2005 FE DA FEREIT 2004 FE D EFEL XL 5K 80% Bk 7235 0 |
FNETOELEERTENSL 78N E B E7-,



12 2%

10 3057 A — b v HROEER (%) ]
9
6 H R A __—_____‘_ ____ 1%
R oAz |
3 %\
4
R L | A \5\ /
N
| s S s S A s S A e | )

S 0 @ N A DN DL P LD OSSP NS
SRECHE R R A A e R A N S

H AT : BP [Statistical Review of World Energy] 2006 4E 6 A
B 37 VETOHRAAE (1971 4 ~2005 4)

VETY THEEINDZRAATAZAOKM SO ZIZENTHEE S AT EE S Tnd,
ZLT, BETAOMG O —ITBBEINTWD, 5%, BN —EpER T O
flifg & LT, A ICABMORDOVICKAT A ZH DTV FHEZYETTWD,

21%|  [16%)  [16%|  lyge,  ge,

R e

799, 84% 84% Rl
° 74% 72%

N} 8\ O > »
N\ Q) D O} \J
S R S S
H AT : National Oil Corporation (IMF 7 %)
X 3-8 VETORANAREE

2005 4, U BT XL KA AT A(LNG) % 8 (& 7,000 I i Ji A — bVl Lz, £ O
HEOETIEIAXRSL VAT Tholz, ZTHIE LNG OEFEEIT/R> TWVWDHED I B/
OHETH Y, 2005 FFPIC/T2bnZe2 LNGES DU 705D 5E AT 0.5%K
WCThsd, FRAZRZ LI, VETIXLNG ot #t L7 2 FHAOETHD, T
= U7 OGN 1964 .V ETIZR VT 1971 HETH S, 7Y = U TILHIE LNG
K 260 BN 5T A — B L T\, U BT O LNG gt BIXHH&HE L TyE
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MHEMI BHREERZE

Law No. (5) of 1426 PB (1997) for Promotion of Investment of Foreign Capital, as
Amended by Law No. (7) of 1371 PD (2003)

The General ®People’s Congress

In compliance with decisions of the Basic People’s Congresses in their 2»d
ordinary session for 1425 PB 1995, as formulated by the General Meeting of Basic
People’s Congresses and Committees, Syndicates, and Trade Unions and
Associations (General People’s Congress) in its ordinary session held during the
period from (25 — 30) Shawal 1426 PB, corresponding to (4-9) March 1997,
After perusal of the Declaration for establishing People’s Authority,
The Grand Green Charter for Human Rights in the Era of the Masses,
Law No. (20) of 1991 for enhancing freedom,
The Commercial Law and its amendments,

Law No. (37) of 1968 for investment of foreign capital.

Income Tax Law No. (64) of 1973, and its amendments.
Customs Law No.(67) of 1973,and its amendments .

Law No. (1) of 1993 regarding Banks, Money — Currency and Credit, and its

amendments,
Law No. (1) of 1369 PD (2001) regarding People’s Congresses and Committees

Do hereby formulate the following law:

Article (1)
This law aims at promotion of investment of foreign capital for construction of
investment projects within the framework of the general policy of the State and the

objectives of economic and social development, particularly as follows:

»  Transfer of modern technology



»  To build up Libyan technical cadres

> Diversification of income sources

»  Contribution to development of national products to assist in entry thereof

into the international markets

»  To achieve regional development

Article (2)

This law shall be applicable to investment of foreign capital owned by Libyan

Arab citizens and nationals of Arab and Foreign States in investment projects.
The national capital may participate with the foreign capital in investment.

The executive regulation for this law shall specify the basics and rules for such

participation ¥

Article (3)

In applying this law, the following works and phrases shall have

corresponding meanings, unless the context indicates otherwise:

1- Great Jamahiriya: Great Socialist People’s Libyan Arab Jamahiriya.

2- The Law : Law for promotion of investment of foreign capital.

3- The Secretary: The Secretary of the General People’s Committee for

Economy and Trade .

4- The Board : Libyan Foreign Investment Board .

5-  Executive Regulations :The Regulations issued in implementation of

the provisions of this Law.

6- Foreign Capital: Total financial value entered into the Great Jamahiriya
in whether owned by Libyans or foreigners for performing investment
activities .

() Amended by Law No. (7) of 1371 PD (2003)



National Capital: Amount in cash or kind assessed by local currency, as
involved in formation of the investment project capital, can owned by

Libyan citizens or corporate bodies whose capital is fully owned by Libyans @ -
Investment Project: Any economic establishment based on the Law, whose
work results in production of commodity for final or intermediary consumption
or investment commodities or for export or providing service or any other
establishment approved by the Secretariat of General People’s Committee.

The Investor: Any national or foreign natural or juridical person investing
under the provisions of this law .

Article (4)

This law shall regulates the investment of foreign capital brought into the

Jamahiriya in any of the following forms:

>

Convertible foreign currencies or substitutes thereof in coming by official

Banking methods.

Machinery, equipment, devices, spare parts, and raw materials necessary for

the investment project.

Transport means unavailable locally.

Intangible rights, such as patents ,invention , licenses, trade marks and
commercial names necessary for construction or operation of the investment
project.

The part reinvested from the project profits and revenues.

The executive regulation shall organize the manner of evaluating the shares

in kind, involved in formation of the capital to be invested in the Jamahiriya.

() Amended by Law No. (7) of 1371 PD (2003)



Article (5)

There shall be established an authority to be called (The Libyan Foreign
Investment Board) as an independent autonomous / corporate body, to be attached
to General People’s Committee for Economy and Trade. It shall be established by
decision of General People’s Committee upon submission of the Secretary,
specifying its legal domicile, and Secretary and members of its Management
Committee. The Executive Regulations shall organize the manner of holding the
meetings of the Board and the Administrative procedures necessary for

establishing of the project.

Article (8)

The Board shall encourage investment of foreign capital and promote
investment projects by the various means, and shall particularly deal with the

following:

1- To study and propose the plans for organising foreign investment and

supervision of foreign investments in the country.

2-  To receive the applications for investment of foreign capital and specifying
their fulfillment of the legal conditions and economic feasibility study for the

investment project and submit its recommendations to the Secretary.

3-  To collect and publish information and prepare economic studies related to the
possibilities of investment in the projects which would contribute to the

economic development in the country.

4- To take the necessary measures for attracting foreign capital and promotion of

investment opportunities by various means.

5-  To recommend for exemption, facilities or other privileges for important
projects for development of the national economy or recommend for renewal of
exemptions and privileges mentioned in this law for another period and to

submit its recommendations to the competent authority.
6- To consider the complaints / appeals or disputes presented thereto by the

investors as a result of applying the provisions of this law without prejudice to

the right of the investor to complain / appeal or litigation.
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To study investment legislations and revise them from time to time, and to

submit its proposals for development thereof to the competent body.

Any other functions entrusted thereto by General People’s Committee.

Article (7)

The project is required to achieve all or part of the following:

To produce commodities for export or contribute to increasing exports thereof

or resulting in ending imports of commodities wholly or partly.

To provide opportunities for employment of Libyan manpower and to train
them for gaining technical skills and experiences. The executive regulation

shall specify the terms and conditions for employment of national manpower.

To use modern technology or trade mark or technical experience.

To provide service for the national economy or contribute to improvement or

development thereof.

To lead to strengthening the ties and integration between existent economic
activities and projects or reduction of production costs or contribute to

providing materials and operation necessities thereof.

To utilize or assist in utilising local raw materials.

To contribute to development of remote economically underdeveloped areas.

Article (8)

Investment shall be allowed in the following fields:

Industry

Health

Tourism

Services

Agriculture

Any other field specified by a decision of the General People’s Committee upon

submission of the Secretary.



Article (9)

Licensees for investment of foreign capital shall be granted by the Board

after issue of the decision for approval of the investment by the Secretary.

Article (10)

The projects established within the framework of this Law shall enjoy the

following privileges:

a) Exemption of Machinery, Equipment and tools necessary for executing the

project from all customs duties and taxes and taxes of similar effect.

b) Exemption of Equipment, Spare Parts and Raw Materials necessary for
operation of the project from all customs duties and taxs imposed on import

and other taxes of the same impact for a period of five years.

c) Exemption of the project from income tax on its activity for a period of five
years as from the date of starting production or work as per nature of the
project. This period may be extended to an additional period of three years by
decision of General People’s Committee upon submission of the Secretary. The
profits resulting from the project activity shall also enjoy such exemptions if

reinvested.

d) Exemption of goods orientated to export from production tax as well as from

tax and fees imposed on export when exported.

e) Exemption of the project from stamp duty tax imposed on Commercial

documents and documents used thereby.

Exemptions mentioned in paras (a, b, d) hereof shall not include the fees

imposed against services such as port, storage and handling fees.

Article (11)

Machinery, equipment, tools, spare parts and raw materials imported for the
purposes of the project shall not be disposed of by sale or abandonment unless by
approval of the Board after payment of the Customs duties and taxes imposed on
import thereof. It is not allowed to use them for other than the purpose for which

the license was granted.



Article (12)

a) The investor has the right to re-export his invested capital in the following

cases:

»  Expiry of the project period.

»  Liquidation of the project.

»  Sale of the project wholly or partly.

» Elapse of a period not less than (5) five years from the date of issue of

permits for investment.

b) Retransfer of foreign capital to abroad in the same manner as it was brought
after expiry of six months from the date of entry thereof if difficulties or
conditions beyond control of the investor prevent investment thereof.

c) Net profits and benefits distributed and interests achieved by the project are

allowed to be transfered annually abroad.

d) The investor has the right to employ foreigners / whenever the national
substitute is not available the foreign employees recruited from abroad shall
have the right to transfer their salaries, wages and any other benefits or
gratuities for them within the framework of the project to abroad.

» The executive regulations shall organize the terms and conditions for
implementing the provisions of this Article.

Article (13)

The investment project shall not be subject to the forms specified in
prevailing legislations, nor subjected to registration procedures in the Commercial
and Industrial Register and Importers and Exporters Register.

The executive regulation shall specify the legal forms of investment projects
allowed for construction under the provisions of this Law, and the rules for
construction and procedures for registration in the Investment Register prepared
for this purpose.

The investment project shall have autonomous status with independent
financial commitment by mere registration thereof in the said Register (¥

(1) Amended by Law No. (7) of 1371 PD (2003



Article (14)

The project constructed in regional development areas or as would contribute
to achieving food security or using equipment as would achieve savings in electric
power / energy or water or environmental protection shall enjoy the exemptions
indicated in paragraphs (b & c¢) of Article (10) of this Law for an additional period
by decision of General People’s Committee, upon submission of the Secretary. The
executive regulations shall specify the conditions for considering the project as

achieving these considerations.

Article (15)

In exception of the effective legislations related to ownership, the investor
has the right to own land based on title of use and to rent it and construct
buildings thereon and to own or rent the necessary real estate for construction or
operation of the project under the terms and conditions specified in the executive

regulations.

Article (16)

The investor shall have the right to open an account in transferable

currencies with a Commercial Bank or the Libyan Arab Foreign Bank.

Article (17)

The ownership of the project may be transferred wholly or partly to another
investor by consent of the Board. The new owner shall replace the previous owner
regarding rights, duties and obligations thereon under the provisions of this law

and other legislations applicable.

The executive regulation shall specify the terms and conditions for transfer of

ownership.

Article (18)

If the foreign investor violates any provision of this Law or the executive
regulations, he shall be notified by the Board for remedying the violation within
the period specified in the notice / warning. If he does not respond thereto, the

Secretary may upon recommendation of the Board carryout the following:



> Deprive the project of certain privileges specified in this Law.

> Obligate the investor to pay double amount of exemptions.

Article (19)

The permit issued for the project may be withdrawn or liquidate the project

finally in the following cases:

> Failure to start the construction of the project or non-completion thereof

under the rules and conditions specified by the executive regulations.

» Violation of the general rules / provisions of this Law or its executive

regulations.
»  Repetition of contraventions.
All in accordance with the procedures specified by the executive regulations.
Article (20)

The investor may complain / appeal in writing against any decision issued
against him under Article (18) or (19) of this law or any disputes arising from
applying the provisions of this Law, within (30) days from the date of informing
him by registered letter with acknowledged receipt. The executive regulation shall
specify the authority for appeal thereto and the appeal procedures.

Article (21)
The investor shall carry out the following:

) Keep regular books and records of accounts for the project.

o Prepare annual / balance sheet and profit and loss account, certified by a

Chartered Accountant as per the conditions specified in Commercial Law.



Article (22)

The employees of the Board with the capacity of judicial Officers by decision
of the Secretary shall have the power to control implementation of the provisions of
this Law and unveil and record the violations, and to this effect they may inspect

the projects and check the books and documents related to their activities.

Article (23)

The project shall not be nationalized, expropriated compulsorily acquired or
confiscated or imposing guardianship conservation or freezing thereof or subjected
to procedures having the same effect unless by law or judiciary verdict against a
prompt, adequate and fair compensation, provided that such procedures shall be
taken indiscriminately. Compensation shall be calculated on the basis of fair
market value for the project in taking the procedure. The value of compensation is
allowed for transfer in transferable currency within a period of one year at

exchange rates prevailing at the time of transfer.

Article (24)

Any dispute arising between the foreign investor and the State, either by
action of the investor or as a result of procedures taken against him by the State
shall be presented to the competent Courts in the Great Jamahiriya, unless there is
bilateral agreement between the Great Jamahiriya and the State to whom the
investor belongs or multi-lateral agreements in which the Great Jamahiriya and
the State of the investor are parties thereof, including provisions for conciliation,
arbitration or special agreement between the investor and the State providing for

arbitration clause.

Article (25)

Foreign investments existent under previous legislations at the time of issue

of this law shall enjoy the privileges and exemptions indicated in its provisions.

Article (26)

The provisions of this Law shall not be applicable to foreign capital invested
or to be invested in oil projects in accordance with the provisions of Law No. (25) of

1955 and its amendments



Article (27)

The executive regulations for this Law shall be issued by decision of the

General People’s Committee upon submission of the Secretary.

Article (28)

Law No. (37) of 1968 regarding investment of foreign capital in Libya shall

repealed as well as any provision contravening the provisions of this law.

Article (29)

This law shall be published in the Official Gazette and the various
information media and shall come into force as from the date of its publication in
Official Gazette.

The General People’s Congress

Issued in Sirte on 9 March 1997



The Executive Regulations for Law No. (5) issued by
Decision of General People’s Committee No. (138) of 1372
PD (2004), as Amended by Decisions of General People’s
Committee No. (29) of 1373 PD (2005) and

No. (117) of 1373 PD (2005)



Decision of the General People’s Committee No. (138) of 1372 PD (2004)
for issuing the Executive Regulations for Law No. (5) of 1426 PB (1997)
for Promotion of Investment of Foreign Capital.

The General People’s Commaittee,
After perusal of the Commercial Law
Law No. (5) of 1426 PB (1997) as amended by Law No. (7) of 1371 PD (2003),

Law No. (1) of 1369 PD (2001) regarding People’s Congresses and Committees, and

its executive regulation,

Decision of the General People’s Committee No. (1005) of 1991 for setting out an

integrated development plan for certain regions,

Decision of the General People’s Committee No. (94) of 1371 PD (2003) for transfer of
attachment of General Productive Companies to Fund for supporting Local

Industries,

Decision of the General People’s Committee No. (20) of 1370 PD (2002) for

reorganizing the Libyan Foreign Investment Board.
Decision of the General People’s Committee No. (9) of 1372 PD (2004) for issuing the
executive regulation for Law No. (5) of 1426 PB (1997) for promotion of investment of

foreign capital, and

Acting upon submission of Secretary of the General People’s Committee for Economy
& Trade by his letter No. (5/1/1387) dated 13-05-2004 and,

Minutes of 27 ordinary meeting of General People’s Committee doe 1369 PD (2001),

and

Decision of Secretariat of General People’s Committee in its 224 ordinary meeting
for 1372 PD (2004)

Do hereby decide



Article (1)
The provisions of executive regulations for Law No. (5) of 1426 PB (1997), as

amended by Law No. (7) of 1371 PD (2003) for promotion of investment of foreign
capital, attached hereto, shall be applicable.

Article (2)

Decision of the General People’s Committee No. (9) of 1372 PD (2004) shall be

superseded as well as any provision contrary to this decision.

Article (3)

This decision shall come into force from the date of its issue and shall be

publish in the Procedures Encyclopedia.

Issued on 15 Jumadan El-Akhar 1372 PD
Corresponding to 1-08-2004



The Executive Regulations for Law No. (5) of 1426 PB (1997) as Amended
by Law No.(7) of 1371 PD(2003) for Promotion of Investment of Foreign

Capitals,

Chapter One

Fields of Investment and Consideration of the Relevant
Applications

Article (1)

Specifying the Investment Fields and its Conditions

Foreign Capital Investment shall be allowed for Libyan Arab citizens and nationals
of Arab and foreign citizens in the fields of industry, health, tourism, agriculture,
services in different kinds and other fields decided to be, added by the General
People's Committee.

National capital possessed by normal personalities or legal personalities may
participate foreign capital in investment in one of the following forms:-

a. Cash Participation.

b. In kind Participation.

c. Reinvested part of project profits and returns.

Minimum value of investment project investment shall be (L.D. 5,000.000) Five
million Libyan Dinars on conditioned that foreign capital cash participation shall be

in an exchangeable currency.

In case of national capital participation in investment project with a percentage of
(50%) fifty percent or more of project capital value, minimum value of investment
project shall be (L.D. 2,000.000) Two million Libyan Dinars . National and foreign
capital possessed by Libyan shall be excluded from the Minimum Condition.(1)

Article (2)
Estimation of Share in Kind

If the invested capital contains a share in kind, it’s cash value shall be estimated by

consent of the parties of investment project.

(1)Amended by decision of General People’s Committee No. (86) of 1374 PD (2006).



Article (3)

Submission of Applications

The Applications for investment shall be submitted by the person concerned or
his representative to the Secretary of People’s Committee for

the Libyan Foreign
Investment Board on a special Form, containing the following data:

Applicant’s name, nationality, legal status and main domicile

General description of the project, indicating specifically the
proposed field of investment, and the necessary period for construction thereof,

and nature, amount and units of invested capital.

The Applications may be submitted through the Commercial Attaches in the

Fraternity and People’s Bureaus abroad or their deputies. Such bodies shall refer
the applications immediately on submission thereof to the Board.

Article (4)

Documents Required for Investment

The applicant shall enclose with his file the following documents:

1- Memo on the project indicating the following:

a) Value and nature of capital to be invested in the Great Jamahiriya, estimated
in a transferable currency or equivalent in Libyan currency at the time of
application.

b)  Imported and local materials, if any to be used in the project.

c) Technical specifications of the project.
d) A time table specifying the investment project construction period.
e)

Estimated national and foreign manpower for operation of the project.



2-  Certificate of the investor’s nationality, to be issued by the competent body in

his country with respect to natural persons.

3-  Up to date official extract from Commercial Register in the country of origin of

the juridical person

The documents submitted for the project as indicated in paragraphs (2-3) shall
be original and enclosed with translation into Arabic.

Article (5)

Data to be Indicated in the Receipt

The applicant shall be given a receipt for submission of the application,
containing the following data: -

1- Number and date of submission of the application.

2-  Applicant’s name, surname, nationality and title/capacity.

3- Name & signature of the official who received the application

4- Description of documents enclosed with the application.

5- The proposed field of investment.

Article (8)

Registration of Applications

The applications shall be recorded on delivery to the Board in a special
register in serial numbers as per the dates of receipt thereof. Each application shall
be kept in a special file including all relevant documents, papers and

correspondence.

The application number, name, address and nationality, of the applicant and
project name and sector proposed for investment therein shall be inserted on the
outside cover of the file, and from outside, the papers and documents included
therein shall be indicated, as well as the serial number, dates, number of pages and

date of submission thereof.



Article (7

Decision for Applications

The People’s Committee for the Board shall study the applications, and
prepare the mnecessary recommendations and the relevant technical and
administrative reports, indicating its opinion on the project, and services to the
national economy, within a maximum period of (60) sixty days from the date of
providing all documents required. The Board shall submit its proposal and
recommendations to the Secretary of General People’s Committee for Economy and
Trade for issuing the necessary decision.

Article (8)

Notification of the Applicant

The Secretary of the People’s Committee for the Board shall inform the
applicant in writing by direct delivery or by registered letter of approval or rejection
of the application of the investor by the Secretary, within ten days from the date of
receipt by the Board of decision for approval or rejection or conditioned approval.

If approval is subject to a condition or more, the Secretary of People’s
Committee for the Board shall indicate that and inform the applicant for fulfilling
the requirements within a specific period. However, In case of consent, the Board
shall issue the necessary license for investment, in coordination with the competent
bodies in the Great Jamahiriya .so that the licenses issued by board covers for all
required licenses under the effective legislations .

Article (9)

The investment project shall take any status as follows:

1- Joint-Stock companies

2- Companies with limited liability .
3- Branches of foreign companies

4- Individual project

It shall be registered with the Board under the procedures and rules indicated in
this regulations. (1)



Article (10)

Establishment of Investment Register

A special register shall be prepared in the Board, to be called (The Investment

Register) for recording therein all the projects obtaining investment licenses from

the Board. A special page in this register shall be allocated for each project,

indicating the following data:

1_

9-

Name of project, investment field, project activity and its site and main

domicile.

Project capital value and paid up capital.

Names of investors in the project and their nationalities, and their respective

contribution value and percentage in the project capital.

Name, surname, title/capacity and nationality of the legal representative.

Number and date of the decision for permission of investment.

Number and date of the license for execution and performing activity of the

project.

Investment capital costs of the project and sources of financing thereof.
Description of exemptions granted to the project and their validity period, and
other facilities privileges, as well as description of contravention and penalties

1ssued against the project.

Description of participation in kind and in cash included in capital formation.

10- Any other data related to the investment project.

(1)Amended by decision of General People’s Committee No. (29) of 1373 PD (2005).



Article (11)

Registration in the Investment Register

The licensee shall submit to the Investment Register Office an application on

the relevant Form prepared by the Board for recording him in the Register, together

with the following documents: -

1-

Memorandum & Articles of Association for the project which taking a status
specified in Article (9) hereof or Memorandum & Articles of Association of
mother company, if the project takes the form of branch for that Co., together
with decision of Board of Directors for establishing the branch, and
appointment of its General Manager and legal representative in the Great

Jamahiriya.

If, however, the investor is a natural person, the data submitted thereby
shall be sufficient for submission of the application for obtaining investment

license.
Authorization document for function/power or power of attorney for
management, as issued to the Project Manager or his legal representative,

indicating clearly his powers & validity of authorization or power of attorney.

Specimen of signature of Project Manager or his representative in the Great

Jamahiriya.

Certificate from relevant competent bodies, confirming bringing of the project

capital or a part thereof into the Great Jamahiriya.

Registration in the Investment Register shall involve all legal effects of

registration in the Commercial Register, including proof of juridical personality .

After providing all data and documents specified in this Article, the Investment

Register Office shall issue to the person concerned a certificate proving his

registration in the Investment Register in accordance with the Form prepared by the

Board for this purpose.



Article (12)

Granting Certificates and Extracts

The Board shall grant the person concerned upon his request certificate or

extract from the Commercial Register against payment of the specified fees.

Chapter Two

Privileges & Exemptions

Article (13)

Right of Import and Exemption from Customs Duties and Taxes

The investment project licensed for investment shall have the right to import

the following:

a)

b)

All project requirements and necessities from abroad whether in form of
building materials, furniture, machinery, equipment, transports means or tools
necessary for executing the project, to be exempted from Customs duties, taxes

and taxes of similar effect.

All project requirements and necessities from abroad in the form of equipment,
spare parts or raw materials necessary for operation of the project, shall enjoy
exemption from Customs duties and taxes and similar impact taxes for a
period of five years, this period may be extended to further period of three years
by a decision of Secretary of General People’s Committee upon submission by

the secretary of the General People’s Committee of Economy and Trade.

The investment project shall enjoy exemptions indicated in paragraphs (a and

b) of this Article under the following conditions:

1-

2-

3-

The materials to be imported in the name and favour of the project.

The imported materials shall, in terms of quantity & quality, be compatible

with the licensed investment field.

The investment license should be valid at the time of import.



4-  Obligation to use such materials in the project and not to dispose thereof in any

way to other bodies, unless a written permission is obtained from the Board.
In case of consent of the investor to sell such machinery, equipment or tools to

another person uncovered by similar Customs duties exemption he has to bay the

custom duty due which he had been previously exempted from.

Article (14)

Right of Export and Exemption from Customs Duties and Taxes

The investor may export his products outside the Great Jamahiriya, whenever
he desires for that, whether raw materials, intermediary commodities or prepared

for direct consumption commodities.
The export-oriented commodities shall if exported be exempted from

production tax and all Custom, Duties and tax and silmiler, impact taxes imposed on

exports.

Article (15)

The exemptions indicated in this regulations shall not include the fees against

certain services such as port, storage and handling fees.

Article (16)

Exemption from Income Tax

a) The investment project shall be exempted from income tax on its activity for a
period of five years from the date of starting production or work as per the
nature of the project . the project shall be considered starting production or
work from the date of granting to it the license for operation. This period may
be extended to further period of three years by a decision of the General
People’s Committee upon submission by the secretary of the General People’s
Committee of Economy and Trade.

b) The profits accrued to the project shall also enjoy the exemptions specified in
this Article if re-invested. The investor should provide the Board with decision
for re-investment of the profits and their value in time.

c) The investor shall be intitled to carry forward the loss incurred by his project

during the exemption years to the subsequent years.



Article (17)

Specifying the Projects Covered by

Exemption for Additional Period

1- The project shall be considered as constructed in the regional development

areas, if located in a region specified by General People’s Committee.

2-  The project shall be considered as contributing to achieving food security, if it
would concentrate on production of the largest possible quantity of grains,
cereals and utilisation of the cultivated areas, and development of animal
wealth and its products or establishment of foods industries depending on local

raw materials.

3- The project shall be considered as achieving savings in energy / electricity or
water or contributing to environmental protection, if depending wholly or
partly on utilisation of solar energy or any kind of new or renewed energies or
using irrigation reducing water consumption or depletion or using advanced
machinery and equipment minimizing energy / electricity consumption and fuel
or whose exhausts emanate lower rate of carbon, as would help in

environmental protection.

The Board shall, upon request of the investor concerned, after ascertaining that
the project is constructed in the regional development areas or contributing to
achieving food security, submit recommendations to the People’s Committee for the
Board to extend the period of exemptions specified in Paragraph (b) of Article (13)
and Paragraph (a) of Articles (16) hereof to another additional period. In case of
approval, the matter shall be referred by the competent Secretary to the General

People’s Committee for issuing its necessary decision in this respect.(1)

(1)Amended by decision of General People’s Committee No. (29) of 1373 PD (2005).



Article (18)

Exemption from Stamp Duty / Tax

The investment project constructed under Law No. (5) of 1426 PB (1997) shall
be exempted from stamp duty / tax imposed on Commercial writs and documents

used thereby.

Article (19)

Employment of Manpower

The investor shall provide opportunities for work to the Libyan Manpower,

and training thereof to gain the technical skills and experience.

The investor shall have the right to recruit and employ the necessary foreign
technical manpower and expertise for construction and operation of the project,

when the alternative nationals are unavailable.

The applications for recruitment and employment of foreign manpower shall

be submitted on the relevant form.

An office to be established in the Board pertaining to the General People’s
Committee for Manpower, Training and Employment, to be responsible to grant
permissions for recruitment and employment under the effective legislations, in
coordination with Secretary of People’s Committee of the Libyan Foreign

Investment Board.

Article (20)

The Transfers for Foreign Manpower in the Project

The foreign employees recruited for work under written contracts in licensed
investment projects shall be allowed to transfer their salaries and wages or any
financial gratuities to them, after payment of any taxes or fees due thereon under

the effective legislations.



Article (21)

Right to Expand or Develop the Project

The investor licensed to invest under the provisions of this regulations is
intitled to expand or develop the project or introduce addition or amendment to

certain relevant activities of the project .

The investor should provide the Board with memo indicating type and value of

expansion, development or amendment, together with his relevant decision.

Article (22)

Opening of Bank Accounts for the Investor

The investor may, on issue of decision for approval of investment thereto, open
Bank accounts in the name of the project with Commercial Banks operating in the
Great Jamahiriya or the Libyan Arab Foreign Bank in local currency or other

transferable currencies.

Article (23)

The investor participating with foreign capital shall have the right to transfer
the net profits distributed and interests accrued by the project in the Great
Jamahiriya, to abroad through the Bank where the project account is kept. The

investor shall inform the Board accordingly in time.

Article (24)

Ownership & Rent of Real Estates

The investor shall be intitled to own lands based on title of use or rent them or
construct buildings thereon, and has also right to own or rent buildings, under the

following rules:

1- To be necessary for construction or operation of the project or housing of the

employees therein.



The real estate shall be suitable for the purpose of which the ownership or lease
required.
To obtain approval of the Board for purchase or rent.

The buildings or lands shall be prepared for the purpose of construction or
operation of the project, and the use thereof shall not contravene the approved
urban plans, and the selected site shall not cause damage to the environment or

natural, resources or tourism or agricultur.

Article (25)

Return of the Un-invested Capital

The investor shall be allowed to re-transfer his un-invested foreign capital to

abroad on the same manner as imported. The national investor shall be also allowed

to return his capital under the following conditions:

Elapse of (6) six months from the date of transfer of the capital to be invested to
the Great Jamahiriya, and not obtaining the necessary licenses and approvals
for the project or start of construction thereof.

Inability of the investor to invest the capital, either due to being unable to
obtain the necessary license for investment or for difficulties or circumstances

beyond his control.

The application shall be submitted to the Board on the relevant Form attached

with certificate from the Bank, in which the amount is deposited, indicating net

amount deposited, and the reasons and conditions preventing investment and the

supporting documents, if any. After approval of the application, the Board will

address the Bank to retransfer the amount indicated in the application, under the

procedures adopted in this respect.(1)

Article (25) Repeated

Re-Transfer of Invested Capital

The investor may re-transfer his capital in the Great Jamahiriya abroad, upon

an application submitted thereby to Secretary of People’s Committee for the Board,

in any of the following cases:

[

Expiry of the project period.
Liquidation of the project.

(1)Amended by decision of General People’s Committee No. (29) of 1373 PD (2005).



. Sale of the project wholly or partly .
o Elapse of a period not less than (5) five years from the date of issue of the
license for investment. The application shall be submitted on the Form

prepared by the Board, together with the indicative documents.

Within a maximum period of two months from the date of acceptance of the
Board of the application, the Secretary of People’s Committee for the Board shall, in
Case of approval, address the Bank where the investors account is kept for finalising

the procedures for transfer of the required amount to abroad.(1)

Article (26)

Transfer of Ownership of Investment Project

The project ownership may be transferred from one investor to another wholly

or partly by sale or assignment.

The applicant for disposal of the project shall submit an application to
Secretary of People’s Committee, of the Board indicating full data on the project,
date and number of decision for license, name and nationality of the assignee and
data on his technical and financial capability and reasons for disposal / assignment,

which shall be only effective after fulfilling the following conditions:
1-  Approval of People’s Committee for the Board.

2-  Approval of all owners, in case of existence of more than one owner of the
project. If the project is owned by a corporate body, the approval shall be made
by the body specified on the Articles of Association thereof.

As to transfer of ownership by inheritance the new owner or his deputy shall
bring certificate from the competent bodies in his country of origin proving that he
or his Authoriser is the legal successor, to be attested by brotherhood or People’s
Bureau in that country or the Embassy sponsoring does not have Diplomatic or

Consular representative therein.

3- Undertaking that the new owner shall replace the previous owner in rights
duties therein under the provisions of law No. (5) of 1426 PB (1997) and other

effective legislations.

(1)Amended by decision of General People’s Committee No. (29) of 1373 PD (2005).



The new owner shall fulfill technical and administrative experience and other

conditions specified herein.

Chapter Three

General Provisions

Article (27)

Obligations of the Investor

The licensee for investment shall abide by the following: -_

1- To start executing the project within six months from the date of informing him
of approval for constructing the project under the provisions of this

Regulations.

The People’s Committee for the Board may for objective reasons permit, if

necessary, extending this period for a further suitable period.

2-  To implement the project in accordance to the application submitted on the

basis of which the license was issued.

3- To keep accounting registers and books as specified in the Libyan Commercial
Law, and to submit final accounts and balance sheet of the project to be
certified by Auditor, Chartered Accountant annually to Tax Department and the
Board.

4- To provide the Board with annual reports on the project activities and any

expansions or developments thereof.

5-  To give priority to national manpower, if the required qualifications for filling

the posts or jobs required by the project are equal.
The People’s Committee for the Board may raise a recommendation to the

Secretary for withdrawing the decision for approval or canceling or liquidation of the

project finally in any of the following cases:



a) Non-completion of the project within the period specified in the license, and

expiry of the additional period granted to the investor.

b) Ifit transpires to the Board that the investor is not serious in implementing the

project or incapable from financial or technical aspects for that.

¢c) Iftheinvestor violate any obligation specified in this Article or contravenes any

provisions of Law No. (5) of 1426 PB (1997) and this regulation.

The People’s Committee for the Board shall notify the investor for necessity of
completion of the project as per the specified time table under official notice thereto

at the address indicated in the application for approval of the investment project.

In case of withdrawal of the decision, the investor shall sell the properties and
lands he purchased for the project, and he may be claimed for removal of any
constructions or additional on the lands permitted for use for the project purposes,
and return it to original condition. The investor shall be informed thereof by

registered letter with acknowledged receipt.

In withdrawal of the decision for any of these reasons, the investor shall pay
the Customs duties and other fees on the imported machinery, equipment and
transport means, from which he was exempted under the provision of the Law No. (5)
of 1426 PB (1997), in case of disposal thereof by sale or assignment, without

prejudice to any compensation, if necessary under the Law.

Article (28)

Follow-up of the Projects

The competent department in the Board shall follow-up the licensed
investment projects, and prepares periodical reports, to be submitted to the People’s

Committee for the Board.

The employees of the Board having the capacity of Law Enforcement Officers

shall perform their work in accordance to the law.



The other relevant Control and inspection authorities shall coordinate with
the Board, in case of performing inspection or control of the licensed investment

projects.

Article (29)

Liquidation of investment project

The People’s Committee for the Board may submit a recommendation to the
Secretary of the General People’s committee for Economy and Trade for liquidation

of the investment project in any of the following cases:

1-  Submission of application by the investor concerned, to be enclosed with
approval of the extraordinary general assembly for Iliquidation of the

investment project with respect to companies.

2-  Loss of more than half capital of the project.

3-  Expiry of the project period and non-submission of the investor for application

for extending the approval or disapproval thereof.

4- Impossible continuity of the project for performing its activity.

5-  Issue of decision for canceling the license.

In case of approval of the competent Secretary for the recommendation of the
People’s Committee for the Board, he shall issue a decision for liquidation. The
investor shall appoint the liquidators of the project to prepare the liquidation
balance sheet. If the investor does not appoint the liquidators within a period of
three months from the date of issuing the decision for liquidators, the Secretary of
People’s Committee for the Board shall appoint the liquidators by decision thereof,
and the investor shall bear the fees of the liquidators and costs of liquidation

procedures.



Article (30)

Complaint / Appeal

The investor may appeal against the administrative procedures and decisions

issued against him in the following cases:

) Rejection of registration of the project in the Investment Register Office in the
Board.
) Deprivation the project from certain privileges specified in the Law for

promotion of investment of foreign capitals.
o Obligation of the investor to pay double exemptions.
) Issue of decision for withdrawal of the project or final liquidation thereof.
o Withdrawal of the license.

The complaint / appeal shall be submitted in writing to Secretary of People’s
Committee for the Board within thirty days from the date of informing the appellant
of decision issued against him.

In case of non-reaching solution with the appellant, the Secretary of People’s
Committee for the Board shall refer the complaint / appeal, together with the
opinion of the Board, to Secretary of General People’s Committee for Economy and
Commerce, within two weeks for considering it and issue of his decision within (15)
days from the date of referring the appeal thereto.

The complaint / appeal to the Board shall not be prejudicial to the right of the
investor to recourse to litigation.

END

The General People’s Committee

Issued on 15 Jumada EI-Akfir 1372 PD
Corresponding to 1-8-2004
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JAPANESE PARTICIPANTS
NAME POSITION COMPANY
1 Mr Hiroshi ISHIWATA President Sumidagawa Shipyard Co., Ltd.
(President of the CAJS)
2 Mr Isamu TERANISHI President Sanwa Dock Co., Ltd
(Vice President of the CAJS)
3 Mr Kenji KANDA President Kanda Shipbuilding Co., Ltd
(Vice President of the CAJS)
4 Mr Takumi HIGAKI Vice President Imabari Shipbuilding Co., Ltd
(Vice President of the CAJS)
5 Capt. Toyohisa ANDO Corporate Adviser Yanmar Co., Ltd
6 Mr Motoyoshi President Nakashima Propeller Co., Ltd
NAKASHIMA
7 Mr Kenji SASADA Director Daihatsu Diesel (Europe) Ltd.
8 Mr Junichiro IIDA Manager, Business Dept Nippon Kaiji Kyokai (Class NK)
9 Mr Yoshifumi HARADA Executive Officer Nissan Rinkai Construction Co., Ltd
10 Mr Shinichiro OTSUBO Director - Shipbuilding Japan Ship Centre (JETRO) in London
11 Mr Masaru SAKUMA Managing Director Shipbuilding Research Centre of Japan
(morning only)
12 Mr Yasuo NAKAJO Manager Overseas Shipbuilding Cooperation Centre,
Shipbuilding Research Centre of Japan
13 Mr Hiroharu HAGIHARA | Executive Director The Cooperative Association of Japan Shipbuilders (CAJS)
14 Mr Kazuyoshi Director, Business Dept The Cooperative Association of Japan Shipbuilders (CAJS)
KITAMURA
15 Mr Kohei OKADA Chief Representative for Europe, | Nippon Export and Investment Insurance Paris Representative Office
Middle East and Africa Region (NEXI, Paris)
16 Mr Kazuhiro SEKIZAWA | Representative Nippon Export and Investment Insurance Paris Representative Office
(NEXI, Paris)
17 Mr Izumi IWAMOTO Director, Shipbuilding Dept JETRO Paris
(Joint Office between JETRO and CAJS)
18 Ms Isabelle COMTET Assistant JETRO Paris
(Joint Office between JETRO and CAJS)
19 Ms Yuko NAKAYAMA Assistant JETRO Paris

(Joint Office between JETRO and CAJS)




LIBYAN PARTICIPANTS

NAME POSITION COMPANY
1 Mr Farid ALGHEBLAWI | General Manager Libyan Maritime Transport & Ports Administration
Mr Fawzi GHARIBA Head of International Technical Libyan Maritime Transport & Ports Administration
2 Cooperation
3 Mr Abubaker DAEKKI Tripoli Port Manager Socialist Ports Company
4 Mr Nagi BALLUZ Information Office Manager Socialist Ports Company
5 Mr Tarek AREBI Member of Board of Directors T.A. Mariner Shipping Management Ltd.
Mr Taher A K T.A. Mariner Shipping Management Ltd.
6 | ELMAARFI
. Mr Husni BEY CEO HB Group
8 Mr Isam SAIDI General Manager Najla Consulting
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Summary Record of the Libya-Japan Shipbuilding Meeting
- Action Plan for the future -

The Libyan and the Japanese participants exchanged with satisfaction their views on
possible mutual cooperation in the Libyan maritime transport sector in order to seek ways
of engaging in future business cooperation in the meeting held in Paris on 21% September,
2006.

Both parties were able to deepen their understanding on each other’s business situation
and share common grounds for future business. Thus it was recognized that the following
mutually agreed practical steps would be needed to ensure realization of the desired
results for both parties.

The Libyan side acknowledges the need for its maritime industry to be the subject of
further discussions between Japanese companies, the Libyan Maritime Authority, public
and private Libyan companies active in this sector, to explore ways for mutual cooperation
which will serve the benefit of the two sides.

The Japanese side will endeavour to provide the Libyan side with appropriate advice and
technical support necessary for its future strategy and practical actions to be adopted in
this sector.

For these future actions, we have appointed the following persons as contact and
coordinators to facilitate future fruitful discussions to take place between the two sides.
Notification should be sent when those persons are changed.

Libya: Mr. Fawzi GHARIBA, Libyan Maritime Transport & Ports Administration
Japan: Mr. Izumi IWAMOTO, JETRO Paris
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